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H mapouoloon Paotlletal oTtic ONUOCLEVOELC:

“Greece and the Euro Area: The cost of weak institutions”, 2020.

In Alogoskoufis G. and Featherstone K. (eds.)
'The Greek Economy and the Euro: from Crisis to Recovery'.
LSE online publications.

Onwc ention¢ ko oto Keipevo Epyaoiog
AUEV, D.I.E.E.S. Working Paper Series, No. 1908



2UykAlon Etcodnuartoc: Baowkn prhodoia tnc ONE kal otaBepn
TIPOG OV TWV XWPWV VOL GUYKALVOUV TIPOC TLC TILO OLVETITUYMEVEC

2uvOnkn Maaotpuxt, 1992, ApBpo 130%: «H EE va otoxeUeL otnv peiwon tTwv
QVLOOTNTWV avarttuénc otilg SLADOPEC TIEPLOXECH

(Av ko GxL Lkavi Kat avoykaio cuvOnkn yia thv Biwotpdtnta tng Evpwiwvng)

H ZUykAwon anattel ot ot TwXOTEPEC XWPECS EXOUV TaxUTEPN Blwoipnn peyebuvon
» Ztpatnylkn Atoafwvac (2000): MAaiolo petappuOpicswv Kot TTOALTIKWVY

» Ne€o Aavoaplopa (2005) (peta tnv'EkBeon Kok)
» Emuwkaipomoinon (2010) wg Europe 2020 Strategy peTd tnv Kpion




Axopa kot ipy to 2007, n oUYKALoN SlariloTwVeToL LOVo av cuprepAndBouv ot Neec Xwpeg

KK AEN, otaBepég Tipneg €2010
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MouBeva, n amokAion dev
NTov TG00 LoXupen 600 otV
EAAGSO. ATTO TNV UTLAPKTN
ouykAon, otnv L-0deon

(‘BaAtwpa’)

Meta to 2009,

To KK AEN tng EAAadog
Eavamneoe ota enineda tng
dekaetiac tou 1990.

Auto aAAaée Badia tnv
0€on tng EAAASaC mpog TG
OLVETTTUYHEVEG OLKOVORLLEC,
Kol Twpa eivat mAéov
gyyutepa otig Négg Xwpec.




PuBuaoc peyébuvong AEM % O KUPLOG MAPAYWV Elval n
° KOTAPPEVON TNG LEYEOUvVONC, OE
° BaBuo & diapkela oAU Xelpotepn
z OTtO TLG AAAEG KATNYOPLEC XWPWV.
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Mwc n owotnta Becpwv ennppedleL Tnv pLeyeBuvon TS olKovouiag ?

ECB: Masuch, K., Moshammer, E. & B. Pierluigi (2016). Working Paper No. 1963
“Institutions, public debt and growth in Europe ”.

«Ta apyka emimedo moroTNTOS 0NV KO dpocLov ypfovg fonbovv va eENYNCOVLE TIC SLOPOPES
oTIC avamTLEloKEC emO0Gels TV TeAevTainy 20 etov otnv EE.
Ko gmiong vo katordfoops yioti votepel | Tpoypotiky cOYKAMo)

Apyreay vo avolntovy Kal aliES aITies:

Report for the ECOFIN Meeting, Bucharest, 5 April 2019. By Demertzis M., A. Shapir & G. Wolff:
“Promoting sustainable and inclusive growth and convergence in the European Union”

H moiotnta twv Osouayv civai Eva, «eaTEPIKO Osuclianroecr npog aliomoinon
= «H EE mopad0610Kd Aovce yio. 6VYKAGT ELGO0ONUATOY,
TOPO EGTLALEL TNV UTOKALOT OTOTEAEGUATOV KOl TNV TOL0TNTA 0oV !




Bloomberg, 31/7/2018:
To ANT gppével o€ pa amatolodoén stkova tng EAANVLKNAC olkovopiag Leta ta Mvnuovia

Ektipovoe OtL 0 pubuocg peyebuvonc Ba enedte amoTopa, LETA Ao pia mpoowpvh avarmnndnon.

H EAAada Sa euraive éava o€ mopeia anokAionc.

‘EkBOeon Evioxyvuévne Emontetac: Economic and Financial Affairs, November 2018

«kaBuotepNoeLC yia TOAAEC HeopeUoeLg aAAaywv, TTou XpN{ouv AUECNC AVTLUETWTILONGY

Tomg €0m PpiokeTon pa mOav £€Nynon Yo TNV EAANVIKI VETEPN O], KAOMS EMKPATEL:
> TO UEYOAVTEPO YOoU0 6TOVS pLOROVS neyébuvone s EE,
> TO PEYUAVTEPO YACUO GTNV TOLOTNTA/AELTOVPYIKOTI|TA OEGU®Y,

> LGYLPT] OVTIGTUON GTIS OALOYES KOl peTappuiuiosrs



MepLKEC LoXUPEC evOEeiéeLc yia TNV SuoAettoupyia Twv Osopwv otnv EAAGda

Mn-e€unnpetoVpeva daveila, % 2010 2017 HeTtaBoAn
EAAGSQ 9.12% 45.6% +36.5
Evpwiwvn 5.60% 3.20% -2.4
Mpooduysg, epnoplkeg StadopEg 2010 2016
Xpovoc pubuonc 190 pépec | 640 pepec | +237%

EykKAQuata Kotd meplovoiog

Awappnéelg, KAOTEC, ANOTELECG, KATT

1998-2008 2009-2017
73,469 113,326 +54%

MoAwtikoc kivéuvog:
To 2017, n EAAGSa eixe tov uPnAotepo
deiktn (5,0), EvavtL poAlc 1,6 otnv EE.

OOZA (2017): H EAAGS O €XEL TLC TILO OKANPWTLKEC
pubuioelc otic ayopec ayaBwv. Mpoidovtwy. Auto
geUoOLleL TOV AVTAYWVLOHO Kol LEYOAWVEL TNV UdEON.
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AnoteAeopatikotnta KuBépvnong
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Noyoédooia

‘EAeyxog AtadBOopag
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MNoAwtikn otaBepdtnta & Mn-Bia
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YNAPXOYN MEPIKA OEMATA ME TO YNOAEIFMA

MpoBAnua #1: O €& Acikteg Exouv uPnAn & Jetikn cuoxétion petaéu toug

AOon: Me AvaAuon Kuplwv ZuvioTwowv, TIPOKUTITEL EVOC OTABLKOC LECOC LE KOLvr Slakupavon
WBGI =[0.180*CCOR+0.175*GEFF+0.122*PSAV+0.168*REGQ+0.179*RLAW+0.176*VACC]

MpoBAnua #2: EAcyyot yia EZ18 beixvouv auotBaia aitiotnta puetaév pcGDP and WBGI

Model EZ18 = 2-uctepnoelg otig petofAntég WBGI , wote va pnv emnpedadovton anod to tpExov KK AENM

MpobBAnua # 3. KaAutepot Bsouoi, cuoxetilovral Fetika pe BaOLKEC OLKOVOULKES UETABANTEC

Mo va eAEyEOUE TNV AVOEKTIKOTNTA TWV EKTLUNCEWV 0To Yrodewyua EZ18,
AapBdavoupe ta untdloura, opOoywvia pe to Ln (ypc) kot dAAec uetaBAntéc

WBGI = const + 68,Lny + ,NETFK + 03;prims + 6,RULC + Res_ WBGI




OIKONOMETPIKEX EKTIMHXEIX (1)

O ovvémereg 0oV Kot ONUOGLOY YPEOVS 6TV OLKOVOULKT peyédvvon
Masuch K., E. Moshammer and B. Pierluigi (2016). “Institutions, public debt and
growth in Europe”. ECB WP No. 1963, September.

The econometric approach consists of pooled mean estimates, which account for
autocorrelation of errors across time.

The benchmark model is estimated for EU countries, EU plus non-EU OECD and
for two sub-groups of countries: with fixed exchange rate regimes and without.

The findings support the view that the quality of institutions is an important
determinant of the 15-year-avg per capita GDP growth since mid-1990s.




EKTIMHXH ME THN MEG®OAO TOY XYNGOETIKOY EAEI'XOY (II)
The synthetic control method: Comparison between Actual and Hypothesized outcomes

Ov ovvénereg Tov Iomavikov Ep@uiiov oty yopa tov Backmy

Abadie A. and J. Gardeazabal (2003). “The Economic Costs of Conflict: A Case Study of the Basque Country.”
The American Economic Review, Vol. 93, No. 1.

O ovvérereg Tov EAAnvikod Epg@uiiov oty Owkovoutia

Nicos Christodoulakis (2015), «Country failure and social grievances in the Greek Civil War 1946-1949:

An economic approachy, Defence and Peace Economics, Vol. 26, No. 4, pp 383-407
Kpdry e Avt. Evpdnng: 2tov B Haykocuio Ilodsuo kar Qvostepes

2¢ Eupoiia 2vykpovon wou Epnyvika




STEP 1.Split the Eurozone into GR & EZ18

STEP 2. Use EZ18 as synthetic control to estimate the Growth Model

ENA EMIIEIPIKO YIHOAEITMA OIKONOMIKHX MET'E@YNXHZX : Barro & Sala-i-Martin (2018)

— grworld _xea:  Awedvic dpaotnplotnta, ektoc EZ
netfk: Mayleg emevOUOELC
EpUNVEUTIKEG LETABANTEC —= prims: Mpwtoyevn mMAeovacouata
RULC: TIPOLYLLOTLKO KOOTOC EPYAOLOC
__ Y(tk): [Mpoyeveatepo KK AETT
KOl Ol FECUO| m——— WD Qi

growthrate of pcGDP: Alnyl8 =A,+ A,Alny18(—1) — A4, :-Ilny18(—1)
+a Anetfk + a,Aprims — azArulc + a,[grworld_xeal + a5 Awbgi(-1)

+ {finetfk(—1) + B,prims(—1) — Bzrulc(—1) +B4time + PBswbgi(—2)}




ypc_growth (t) Model EZ18 STEP 3. Goodness of fit for Greece’s growth
Explanatory variables Coeff. S.E.
const 22.51%*** 4.853
All coefficients significant, no time tren
e ot (A 0.241%+* 0.042 coefficients significant, no time trends
504*** 0.081
grworld_xea 0.504 Add GR dummy PSI (2011)
A netfk 0.506*** 0.055
A prims 0.190*** 0.047
A rulc -0.525%** 0.044 ® | Growth rate
6 Actual
- - %k %k %k
Log [ypc(-1)] 4.845 — 4 Dynamic forecast
netfk(-1) 0.072* 0.040 )
prims(-1) 0.137** 0.043 0
rulc(-1) -0.133*** 0.033 -2
A(WBGI(-1) 5.248** 2.087 4
6
WBGI(-2) 3.261** 1.386 .
Add GR dummy PSI (2011) -6.50 adj -10
-12
Period 1998-2017 > & 8 o & &8 8 2 o I S
(@) (@) o o o o o o o o o
Obs: 360 S.E.R. 1.960 - <4 &N o4 &N N &N N N N «
Adj R-squared 0.723  DW stat 1.813




STEP 4. Counterfactual scenaria for Greece STEP 5. H evaAAaKTIKA Xwpic tnv
XEPOTEPEVON TWV BecuwV

Hypothesis: = Assume that there was no
erosion of institutional capacity after 2009.

. 24.000 - Per capita GDP, 2010 € - 24.000
=» Obtain a counterfactual run of the Model P !
with higher institutional effectiveness. 22.000 - 9,000
) 20.000 - - 20.000
140 - WBGI UTTOTLOENEVO
120 - : 18.000 - - 18.000
100 - Actual I
|
80 - l 16.000 - LTWGRC hypo 18 - 16.000
60 - 00 0 ©°0 0 ©
| CJGRC fcast
40 - I 14.000 - - 14.000
I —GRC actual
20 - |
0 IIIIIIIIIIIII l IIIIIIIII 12-000 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 12-000
§ g § § % g g % % g § g % % % g g g % g § g 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016




H EAAada Oa ntav nAnoclectepa HE TG AAAEC XwpeC epappoync Mvnuoviwv

KoL Oa elXe Lo OpOLOpOP P A XOLPOKTNPLOTIKA CUYKALONG

E¢EAén KKAEM otov Noto tn¢ Evpwlwvng, 2010 ke

26.000 - - 26.000
In 2017: To KK AEN O
24.000 - - 24.000 ntov uPnAdGTEPO KaTA
€ 1,435 etnoiwg
22.000 - - 22.000
20.000 - - 20.000 ME T[pOEf,O(I)Ar]Gr] 5%’
—rT—— n napou?a oélo tw'v
18.000 | ey cpC actual - 18.000 CUVOALKWYV ANMWAELWV
—Spain 2010-2017 o€ Tiuég 2010
16.000 - 16.000
—Portugal
s (C ’
14-000 | I yIprl’llS I I I I I I I I I I I I I I I I I I I 140000 Elval = € 44 bn
O NN 00 OO O = N N < 1N O NN 0O OO O = N N < I OIS
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AUTAOC 0 avTiKTUTIoC TwV Mvnpoviwy otnv EAANVIKA OLKoVouILaL

— Opwc MPOKAAEGE CUYKPOUOELC, EVIOLOELC
KoL VEEC SUOAELTOUPYLEC TV BECUWY,
0dNywvVTaC O€ VEEC TIEPLITETELEC KAl
TEPALTEPW MTWON TNG OLKOVOULKNAG
dpaotnpLotntac.

Noyw tn¢ Aavelakng Aldowonc Kot Tou
PSI, kpiOnke otL mpéneL va epopLooTEL
éva okAnpo Mpoypappo
SNUOCLOVOMLKAG AttOTNTAC.

AnotéAeopa eixe tnv Badid vdpeon TG
olkovopiag kot to ‘Baitwpa’ tou KK AEN

Merkel once again referred to Greece’s

, s . 10-year financial crisis, saying she is
H MAavn No. 2: H upeon Ba ekave aware of the burden that was borne by

OLVOLYKOLLEG KOLL OTTOOEKTEG TLG Greek citizens and that she
HETOPPUOUioELC yia TNV avakapyn “demanded a lot.”

& avayEvvnon tTne olKovouiac.

(eKathimerini, 30.10.2021).




Top€ag

‘Evvoun taén

MoAwtik otaBepotnta &
antoduyn Biog

PuBpuuotiko neptpaAiov

ATMOTEAECHATLKOTNTO
KuBEpvnong

‘EAeyxoc duadpBOopag

Ekdpacn yvwpung &
Noyodooia

MepLKEC MPOTACELG yLa TNV BeAtiwon Twv Beopwv

MBaveg ApAaoelg

AlkooTikn) anoteAeopatikotnta, epappoyn vopou, Alyotepn
vpadelokpatia, EE0pOoAoylopac dStatasewv

2tafepi ekKAOyLKO cuotnua, kaBapéc mAsioPndicg, otabepéc
Onteieg, ouvalvéoelg, erudLattnoia.

loxupn Enttpontl Avtaywviopou, AAAayEg otnv ayopq, Emonteia kat
epappoyn Kavovwv.

OAwyortAnOn¢ kuBEpvnon, Alyotepa otpwpata anopAcewyv, KAAEG
npaktikéc (benchmarking)

Mowég yua mapafAteg Kat arnokKAELOUOG ard dnuoocia odaipa.
AoyLoTIKO cUoTtnpa, Stadavela, stalplki dtakuBEpvnon.

Anuocia aéloAoynon, amotipnon MOALTIKAG KoL aAVTaoKpLon.

—eKlvnpa pe pia Spaoctikn aAlayn nov onpoatodotei o NEA MOPEIA !




